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SUBJ: GOA PROPOSAL FOR RESTRUCTURING AUSTRALIAN AUTOMOBILE INDUSTRY 
REF: CANBERRA 4792 

1. THIS MESSAGE CONTAINS ADDITIONAL BACKGROUND ON AUTOMOTIVE 
PROPOSAL REPORTED REFTEL. 

2. MUCH PRESS COVERAGE OF CABINET ANNOUNCEMENT SUGGESTED 
THAT A PLAN ALREADY EXISTED. SPECIFICALLY HOWEVER CABINET ACTION 
WAS TO REQUEST THE TARIFF BOARD TO RECOMMEND A DETAILED PLAN, 
DESIGNED TO MEET A COMPREHENSIVE AND AMBITIOUS LIST OF OBJECTIVES 
SPECIFIED BY THE GOVERNMENT. 

3. THE SPECIFIED OBJECTIVES ARE: (1) TO IMPROVE THE EFFICIENCY 
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WITH WHICH PRODUCTIVE RESOURCES ARE USED. (2) TO RECOGNIZE THE 
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INTERESTS OF CONSUMERS. (4) TO MAINTAIN A VIABLE AUTOMOTIVE 
INDUSTRY (A) ACHIEVING HIGHEST POSSIBLE TECHNICAL AND ECONOMIC 
EFFICIENCY WITH HIGH AUSTRALIAN CONTENT (B) ACHIEVING PRODUCT 
RATIONALIZATION (C) WELL LOCATED FOR SOCIAL, EMPLOYMENT AND 
ENVIRONMENTAL PURPOSES (D) WHICH MAINTAINS HIGH LEVEL OF SAFETY 
IN CONSTRUCTION AND USE, WITH EFEECTIVE ANTI-POLLUTION DEVICES (E) 

HAS IMPROVED LABOR RELATIONS AND PRODUCTION TECHNIQUES. (4) SUB- 
STANTIAL AUSTRALIAN PARTICIPATION, INCLUDING EQUITY, IN THE INDUS- 
TRY. 

THE BOARD IS INSTRUCTED TO CONSIDER ALL MEASURES WHICH MIGHT 
ACHIEVE THESE GOALS, NOTING THAT THE GOVERNMENT CONSIDERS THAT 
NEITHER TARIEFS ALONE NOR POLICIES AKIN TO THE PRESENT MOTOR VEHICLE 
PLANS WOULD BE EEFECTIVE IN ACHIEVING ALL OE THE SPECIFIED OBJECT- 
IVES. 

AS A RESULT THE BOARD'S EVENTUAL RECOMMENDATIONS WILL PRESUMABLY 
INVOLVE NOT ONLY SPECIFIC TERMS EOR THE ADMISSION OF NISSAN AND 
TOYOTA AS MANUFACTURERS, BUT ALL ASPECTS OE THE EXISTING INDUSTRY 
AND GOVERNMENT POLICIES RELATING TO IT. 

THE ORIGINAL PUBLIC ANNOUNCEMENT STATED THE BOARD REPORT 
WOULD BE REQUIRED BY OCTOBER 31, 1973. BUT THE OFEICIAL 
REEERRAL TO THE BOARD DID NOT SPECIFY A DATE AND MERELY REQUESTED 
URGENT HANDLING. MOST COMMENTATORS BELIEVE THE REPORT WILL NOT BE 
AVAILABLE UNTIL LATER THAN OCTOBER. 

4. FOR THIS REASON, THE EVENTUAL SIGNIFICANCE OF THE 
GOVERNMENT'S ANNOUNCED INTENTION TO RESTRUCTURE AUTOMOTIVE 
INDUSTRY, INCLUDING THE QUESTION OF WHETHER NISSAN AND TOYOTA 
ACTUALLY ENTER AUSTRALIA AS MANUEACTURERS, WILL DEPEND UPON 
TARIFF BOARD RECOMMENDATIONS AND THE DECISIONS TAKEN THEREON 
BY THE GOVERNMENT. 
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